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E.O. 11652: N/A 
TAGS: EFIN, CA, US 

SUBJECT: ELIMINATION OF GUIDELINES ON CAPITAL EXPORT 

WILLIAM HOOD, ASSISTANT DEPUTY MINISTER, DEPARTMENT OF 
FINANCE, HAS JUST TELEPHONED EMBASSY TO INFORM US THAT 
FINANCE MINISTER TURNER WILL ISSUE ANNOUNCEMENT AT NOON 
TODAY THAT CAPITAL EXPORT GUIDELINES HAVE BEEN ELIMINATED. 
THESE ARE GUIDELINES WHICH WERE RELATED TO THE EXEMPTION OF 
CANADA FROM U.S. BALANCE OF PAYMENTS MEASURES AFFECTING 
CAPITAL FLOWS AND DESIGNED TO PREVENT CANADIAN EXEMPTION 
FROM FRUSTRATING U.S. CONTROLS. HOOD SAID PARALLEL 
ANNOUNCEMENT WILL BE MADE BY INDUSTRY, TRADE AND COMMERCE 
MINISTER GILLESPIE RELATING TO CERTAIN CONTROLS ON 
NONFINANCIAL INSTITUTIONS FOR WHICH ITC IS RESPONSIBLE. 

ACTION BEING TAKEN ON GROUNDS THAT ELIMINATION OF U.S. 
MEASURES MAKES CANADIAN GUIDELINES NO LONGER NECESSARY. 
JOHNSON 
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